CITY OF WHEATLAND

CITY COUNCIL MEETING
STAFF REPORT

August 23, 2016

SUBJECT: Public Hearing to Consider Adjustment of Solid Waste
Collection, Disposal & Recycling Services Rates and
Consideration of Resolution Approving Amendment #6 to the
2011 Collection Service Agreement with Recology Yuba-
Sutter (which adopts increased rates)

PREPARED BY: Greg Greeson, City Manager

Recommendation

Adopt a resolution approving Amendment No. 6 to the 2011 Franchise Agreement for Collection
Service with Recology Yuba-Sutter, Inc., which amendment implements and approves a 0.13
percent increase to the Refuse Rate Index for collection service rates for the unincorporated
area of Sutter County (and also approves, if AB 1063 is signed into law, an alternative 1.46
percent increase to cover the costs imposed by AB 1083’s implementation), and a 1.0 percent
increase to the related franchise fee, effective October 1, 2016, and appoints the City
Manager as the Contract Administrator for the agreement.

Background/Discussion

At their June 16, 2016 meeting, the Regional Waste Management Authority (RWMA) Board of
Directors accepted the collection rate adjustment application evaluation report for the Recology
Yuba- Sutter Rate Year 2016 rate adjustment and directed staff to forward the final report to the
member jurisdictions for their consideration. RWMA regularly conducts the review of rate
applications for member jurisdictions. The RWMA Board does not have rate setting authority,
therefore rate adjustments and fee schedules are adopted by each member jurisdiction.

Traditionally, the RWMA Board also reviews draft Model Collection Service Agreement
Amendment language at the same time, but this did not occur this year as the model
amendment needed last minute revisions to include the acceptance of specific additions to the
lease schedule and to designate a Contract Administrator for each jurisdiction.

The Administrators are recommending that the 0.13 percent Refuse Rate Index (RRI)
adjustment in the base collection rate for Rate Year 2017 be adopted. An increase in the
franchise fee from seven to eight percent is also recommended. Each RWMA jurisdiction is
including the franchise fee increase from seven percent to eight percent, except for the City of
Marysville where the fee is currently 10 percent. The 0.13 percent increase in the RRI and the



one percent franchise fee increase result in a net increase of 1.18 percent combined. If AB
1063 is signed into law, an alternative 1.46 percent increase (instead of the 0.13 increase) in
the base RRI rates would be applied to cover the additional costs imposed by AB 1063, which
would increase state fees imposed on disposal sites from $1.40 per ton to $4.00 per ton
effective January 1, 2017.

Without the AB 1063-related increase, the new rates would result in standard 32 gallon
residential rates increasing by $0.32 per month, from $27.04 to $27.36. The amendment also
designates a Contract Administrator. It is recommended that the City Manager be appointed to
act as the Contract Administrator for the agreement.

Alternatives.
If the recommended amendment is not approved, the six jurisdictions comprising the RWMA
would need to explore and consider other options.

Attachments:

Resolution Amending Collection Service Agreement

Proposed Amendment No. 6 to Collection Service Agreement
Rate Schedules for City of Wheatland (Effective 10/1/2016)
June 16, 2016 RWMA Staff Report

Recology Yuba-Sutter 2017 Rate Application Review Report
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RESOLUTION NO.

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF WHEATLAND
APPROVING AMENDMENT NO. 6 TO COLLECTION SERVICE AGREEMENT
WITH RECOLOGY YUBA-SUTTER REGARDING ADJUSTMENT OF
MAXIMUM SERVICE RATES

WHEREAS, on December 13, 2011, the City Council approved a Collection Service
Agreement (“Agreement”) with Recology Yuba-Sutter (“Recology™), which agreement was
subsequently amended on September 11, 2012 (“Amendment No. 17), September 24, 2013
(“Amendment No. 27), August 24, 2014 (“Amendment No. 3™), September 22, 2015
(“Amendment No. 47), and March 22, 2016 (*Amendment No. 57,

WHEREAS, Recology has requested, and the Regional Waste Management Authority
(RWMA) recommends, the approval of a rate adjustment and other related changes to the
Agreement, as amended by Amendment Nos. 1 through 5. Such changes, which implement the
Refuse Rate Index adjustments more particularly described in the Agreement, reflect the
application of a 0.13 percent rate increase in the base service rates, or an alternative 1.46 percent
increase in the base service rates if Assembly Bill 1063, which increases state fees imposed on
disposal sites from $1.40 per ton to $4.00 per ton effective January 1, 2017, becomes law;

WHEREAS, under the Agreement, as amended, Recology levies, imposes, and collects
its own solid waste service charges as an independent contractor, with the City serving as a
franchisor with a limited role in reviewing and verifying Recology’s annual rate adjustments.
City therefore has determined that it does not impose or increase solid waste service charges
within the meaning of section 6 of article XIIID of the California Constitution (*“Proposition
218™); and

WHEREAS, the City and Recology mutually desire to amend the Agreement to
implement the proposed rate adjustments as more particularly described in Amendment No. 6 to
the Agreement.

NOW, THEREFORE, the City Council of the City of Wheatland does hereby resolve
that Amendment No. 6 to the Collection Service Agreement with Recology, which is on file in
the office of the City Clerk and is attached hereto, is hereby approved and the City Manager
Greg Greeson is hereby authorized and directed to sign the amendment on behalf of the City.

PASSED AND ADOPTED at a regular meeting thereof held on the 23" day of August
2016, by the following vote:

AYES:
NOES:
ABSENT:

Attest: Jay Pendergraph, Mayor

Lisa J. Thomason, City Clerk

8600/R081216keg (Recology Amendment No 6)



AMENDMENT NO. 6 TO COLLECTION SERVICE AGREEMENT

This Amendment to the Collection Service Agreement for solid waste collection, disposal, and
recycling services is made this ___ day of August 2016, by and between the City Wheatland,
California (CITY) and Recology Yuba-Sutter.

RECITALS

A, On December 13, 2011, CITY entered into a Collection Service Agreement
(Agreement) with Recology Yuba-Sutter for solid waste collection, disposal, and recycling
services within the corporate limits of CITY. The Agreement, which has since been amended
on September 11, 2012 ("Amendment No. 17), September 24, 2013 (“Amendment No. 27,
August 24, 2014 ("*Amendment No. 3”), September 22, 2015 (“Amendment No. 4"}, and March
22, 2016 ("Amendment No. 57}, expires on September 30, 2019.

B. CITY and Recology Yuba-Sutter mutually desire to amend the Agreement by executing
this sixth amendment ("Amendment No. 6") to adjust Maximum Service Rates for residential,
commercial and debris box collection rates effective October 1, 2016 to reflect the Refuse Rate
Index Adjustment per the Maximum Service Rate Adjustment Guidelines for the Collection
Service Agreement, including a modification of franchise fees; and, to acknowledge that a
replacement rate adjustment may be needed to address possible State Board of Equalization
solid waste disposal fee increases per AB 1063. CITY and Recology Yuba-Sutter also mutually
desire to amend the Agreement to add certain items and associated costs to the lease
schedule. The CITY, with this Amendment No. 6, also proposes to designate the Contract
Administrator for purposes of the Agreement.

C. CITY stipulates that this Amendment No. 6 to the Collection Service Agreement is
conditioned upon the mutual commitment of all of the member agencies of the Regional Waste
Management Authority to adopt the same base service rate adjustments.

NOW, THEREFORE THE PARTIES TO THE COLLECTION SERVICE AGREEMENT
AND THIS AMENDMENT AGREE AS FOLLOWS

1. MAXIMUM SERVICE RATES

The Maximum Service Rates that may be charged by Recology Yuba-Sutter for the services
provided in Rate Year 2017 pursuant to the Agreement are specified in Exhibit 1 to this
Amendment No. 6. The CITY hereby adjusts the franchise fee percentage to be eight (8)
percent. Recology Yuba-Sutter and the CITY agree that the Maximum Service Rates include
ongoing remittances to the RWMA of $34,126.71 per month in Rate Year 2017 for the Rate
Stabilization and Capitalization Fund under the Maximum Service Rates.

Recology Yuba-Sutter and the CITY further agree that if AB 1063 becomes law the ongoing
remittances to the RWMA Rate Stabilization and Capitalization Fund would be adjusted per
section 2 below.

2. REPLACEMENT RATE ADJUSTMENT FOR A POSSIBLE INCREASE TO THE SOLID
WASTE DISPOSAL FEE PAID TO THE STATE BOARD OF EQUALIZATION

The CITY acknowledges that increases to the solid waste disposal fee now being contemplated
by the State of California per AB 1063 may increase disposal costs in Rate Year 2017. As a
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result, a replacement rate adjustment factor may need to be established. At the time that AB
1063 becomes law, Recology Yuba-Sutter may submit a request to the CITY to implement the
replacement rate adjustment. Such request shall fully document the rate impact of said
changes, including any updates relative to the fee amount and implementation consistent with
the adopted Rate Adjustment Guidelines.

3. CONTRACT ADMINISTRATOR DESIGNATION

CITY designates the City Manager as the Contract Administrator for purposes of the
Agreement.

4. AUTHORIZATION OF ADDITIONS TO THE LEASE SCHEDULE

Exhibit 2 to the Collection Service Agreement entitled, "MAXIMUM SERVICE RATE
ADJUSTMENT GUIDELINES FOR COLLECTION SERVICE AGREEMENT,” specifies that
acquisitions added to the lease schedule costing $25,000 or more per individual item regquire
advance written authorization from the Contract Administrator. As requested by Recology
Yuba-Sutter, the addition of certain items and associated costs proposed to be added to the
lease schedule maintained on a regional basis were reviewed and the CITY hereby authorizes
the following additions:

Lease Description Equipment Cost
CAT 336 excavator for the transfer station $370,875.00
Pickup trucks (3 trucks)’ $103,610.94
Front loader truck (40 yd.) $333,946.96
Roll-off truck (3 axle) $231,014.55
Side loaders, 2 (3 axle, 28 yd.) $663,991.21
CAT loader 950 $372,000.00°
Hyster forklift $53,245.92
Capitalize repairs to sort line $220,472.43

'Recology Yuba-Sutter originally requested, in its 2015 Detailed
Rate Application, purchase of (2) 3/4 ton hybrid pick-up trucks in
2015 and an additional planned pick-up truck purchase request
for 2017. Recology received an offer to purchase 3 such pick-ups
for the price of two plus an additional $13,611.

*Equipment Cost noted is a not to exceed cost and the purchase
orderfinvoice is required to be submitted for this purchase.

5. CONDITIONS FOR EFFECTIVENESS OF THIS AGREEMENT AMENDMENT
The effectiveness of this Amendment No. 6 is expressly conditioned on the mutual written
commitment of all the member agencies of the Regicnal Waste Management Authority to adopt

the same base service rate adjustments and the other referenced adjustments to remittances to
the Rate Stabilization and Capitalization Funds pursuant to Section 1 above.

[SIGNATURES FOLLOW ON THE NEXT PAGE]
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CITY OF WHEATLAND

Greg Greeson
General Manager
Attest:

Lisa J. Thomason

RECOLOGY YUBA-SUTTER DISPOSAL, INC.

By:
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REGIONAL WASTE MANAGEMENT AUTHORITY
BOARD OF DIRECTORS MEETING
JUNE 16, 2016

AGENDA ITEM IV - B
STAFF REPORT

COLLECTION SERVICE RATE ADJUSTMENT APPLICATION
EVALUATION REPORT

BACKGROUND

Included as a separate document with the agenda packet is the Draft Evaluation Report prepared
by Aurora Environmental, Inc. on the review and evaluation of the rate adjustment application
that was submitted by Recology Yuba-Sutter for the rate year beginning October 1, 2016 (Rate
Year 2017). This is the fifth rate adjustment application submitted by Recology Yuba-Sutter
pursuant to the Maximum Service Rate Adjustment Guidelines for the Collection Service
Agreement, Exhibit 2 in the Collection Service Agreements that were adopted by the RWMA
member jurisdictions in December 2011.

The Draft Evaluation Report and associated adjustment recommendations to the member
Jurisdictions are now being presented to the RWMA Board for review and acceptance. The
Maximum Service Rate Adjustment Guidelines for the Collection Service Agreements allow for
the RWMA to conduct the review of rate applications, but do not specifically require that this
function be performed by the RWMA. The RWMA has provided this service for the member
jurisdictions beginning with Rate Year 2001. The RWMA does not have any rate setting
authority and conducts the application review only as a service to the member jurisdictions.

The Collection Service Agreements establish a process for the submittal and review of Detailed
Rate Applications and Refuse Rate Indexed Applications. Under these agreements, rates for
Recology Yuba-Sutter’s collection services are to be adjusted using a Refuse Rate Index (RRI)
for the first, second and third Rate Years of each four year rate cycle of the Collection Service
Agreement. In the fourth year of each four year rate cycle, rates are fo be adjusted by the
detailed rate adjustment methodology in Exhibit 2 of the Collection Service Agreements. For the
first four year rate cycle, the Collection Service Agreements specified that there would only be
RRI based adjustments in the first and second rate years with Rate Year 2015 being a detailed
rate adjustment year. Rate Year 2017 (October 1, 2016 — September 30, 2017) is the second year
of the next four year rate cycle and a Refuse Rate Index Application was submitted pursuant to
the Collection Service Agreements.

RATE APPLICATION REVIEW & NEXT STEPS

The Draft Evalvation Report describes the Refuse Rate Index (RRI) rate adjustment and potential
adjustments related to proposed state legislation, AB 1063, that would increase state fees imposed
on disposal sites from the current $1.40 per ton to $4.00 per ton effective as early as Januvary 1,



2017. The Draft Evaluation Report states that the RRI Rate Application as revised by Recology
Yuba-Sutter is confirmed to be complete and prepared in accordance with the relevant provisions
of the RWMA jurisdictions’ franchise agreements. The originally requested RRI adjustment to
the base collection service rates was for a 0.14 percent increase and the revised rate adjustment
for Rate Year 2017 was calculated to be a 0.13 percent increase as a result of adjustments to the
financial expense statement. The originally noted adjustment with the implementation of AB
1063 of a 1.45 percent increase was revised to a 1.46 percent increase as a result of adjustments to
the financial expense statement. As noted in the attached report, should AB 1063 become law,
the amount and implementation schedule of the fee adjustment should be reviewed and
adjustments be made to account for the final amount of the fee adjustment and the timing of the
fee implementation.

Because the RWMA Board does not have rate setting authority, specific rate adjustments and fee
schedules for individual member jurisdictions are not included in this report and this
recommendation is for a region-wide rate adjustment percentage based on the indexed
calculation as described in the Draft Evaluation Report and modified rate application
{Attachments 1-3 to the Draft Evaluation Report).

Upon acceptance, the Final Evaluation Report will be distributed to the RWMA jurisdictions
along with model franchise amendment language for use in the consideration of rate structure
adjustments. The Maximum Service Rate Adjustment Guidelines for the Coilection Service
Agreement specify that the adjusted rate structures be adopted by each of the RWMA
jurisdictions by August 31% and be effective on October 1* each year. It is anticipated that rate
adoption hearings, as necessary, will be held by the RWMA jurisdictions in July and August and
that the adjusted rates will be effective October 1, 2016.

RWMA staff will be available at the Board meeting along with representatives of Recology
Yuba-Sutter to review the evaluation report and the rate adjustment process in detail.

RECOMMENDATION: Accept the report and associated rate adjustment recommendations to
the member jurisdictions as proposed.



EVALUATION REPORT

RECOLOGY YUBA-SUTTER
2017 RATE APPLICATION

FINAL REPORT

Presented to

Regional Waste Management Authority

June 17, 2016

Prepared by

Aurora Environmental, Inc.



1.0 INTRODUCTION

Per the Collection Service Agreements and the Maximum Service Rate Adjustment
Guidelines for the Collection Service Agreements (Exhibit 2 of the franchise agreements)
adopted by each of the Regional Waste Management Authority (RWMA) jurisdictions,
rates for Recology Yuba-Sutter’s collection services are to be adjusted using a Refuse
Rate Index (RRI) for the first, second and third Rate Years of each four year rate cycle of
the Collection Service Agreement. In the fourth year of each four year rate cycle, rates
are to be adjusted by the detailed rate adjustment methodology in Exhibit 2 of the
Collection Service Agreements. Rate Year 2017 (October 1, 2016 to September 30,
2017) is the second rate year of the second four year rate cycle under the new franchise
agreements.

Per the Collection Service Agreements, Recology Yuba-Sutter is required to submit an
RRI Rate Application by May 1% of each calendar year in which an RRI rate adjustment
is to occur. The RRI rate adjustment methodology requires that Recology Yuba-Sutter
provide financial expense information for the following cost categories:

+ Labor

+ Fuel

+ Vehicle and Equipment Replacement
- Vehicle and Equipment Maintenance
+ Disposal

+All Other

The weighted percentage of each cost category is determined based on the proportionate
share of the expenses in each cost category compared to the total cost. The weighted
percentage of each cost category is then multiplied by the percent change in the annual
average of each associated index between the 12-month period ending March 31 of the
calendar year in which the RRI adjustment is to occur and the preceding 12-month
period. The RRI adjustment is the sum of these products.

Contract Administrators for each jurisdiction (or the RWMA and/or a consultant engaged
by a jurisdiction(s) or the RWMA) are required to check the calculations in the
application and promptly notify Recology Yuba-Sutter of any errors. Recology Yuba-
Sutter then has the opportunity to submit a corrected application. The Contract
Administrator is required to notify Recology Yuba-Sutter by July 5™ that the RRI
adjustment to the Maximum Service Rates set forth in the application (as so corrected} is
correct. Recology Yuba-Sutter will then provide adjusted rate sheets by July 31* for
consideration and action by the member jurisdictions, or their delegated authority, by
August 31% to become effective on the subsequent October 1*,



2.0 REFUSE RATE INDEX (RRI) RATE ADJUSTMENT EVALUATION

On April 30, 2016, Recology Yuba-Sutter submitted a rate application to the RWMA and
member jurisdictions for an adjustment of the service rates that would be effective for
Rate Year 2017 (October 1, 2016 to September 30, 2017). The RRI rate adjustments
requested in this application were for a 0.14% increase in the base service rates or a
1.45% increase in the base service rates if proposed state legislation, AB 1063, becomes
law and increases state fees imposed on disposal sites from the current $1.40 per ton to
$4.00 per ton effective January 1, 2017. The RRI adjustments have since been revised to
reflect correct adjustments to the financial expense statement resulting instead in a 0.13%
increase in the base service rates, or a 1.46% increase in the base service rates if AB 1063
becomes law. Should AB 1063 become law, the amount and implementation schedule of
the fee adjustment should be reviewed and adjustments be made to account for the final
amount of the fee adjustment and the timing of the fee implementation.

The following describes the different components of the rate adjustment request:

1. Cost Category Detail — The financial expense statement by cost category was
reviewed and the non-allowable expenses adjusted out per the rate adjustment
guidelines include such items as donations; company promotions; road
maintenance fees; penalties and citations; HHW Facility expenses; street
sweeping services; Ponderosa Transfer Station expenses; and, processing of
recyclables and green waste from Colusa and Butte counties. Expenses to
address state storm water management requirements and Waste Discharge
Requirements that are anticipated to be funded by Rate Stabilization and
Capitalization Funds are also adjusted out of the financial expense statement.
The non-allowable expenses related to the non-RWMA activities of collection
service to Beale Air Force Base and the foothill arcas of Butte and Placer
counties are still included in the expenses based on the assumption that this
activity has roughly the same percentage mix of expenses as the RWMA
activities.

Other excluded items are the landfill trust fund interest and franchise fees from
the All Other cost category. The landfill trust fund interest is excluded from the
calculation because it is not a true expense. The franchise fees are excluded
from the All Other cost category because the RRI adjustment is applied to the
base service rates. Franchise fees are then charged on the resulting adjusted
base service rates.

A copy of the expense statement is included in Attachment 1.

ka2



2. Cost Category (Expense) Weight Percentage Calculations — The cost category
weight percentage calculations based on the expense statement in Attachment
1 were reviewed and found to be correctly calculated and rounded as presented
on the Refuse Rate Index Calculation sheet in Attachment 2. The following
presents the cost category (expense) weight percentages:

42.36% Labor
4.33% Fuel
5.59% Vehicle and Equipment Replacement
5.69% Vehicle and Equipment Maintenance
19.98% Disposal
22.06% All Other
100.01% TOTAL (0.01 percentage points over 100.00% due to
rounding of individual components, but does
not effect the final weighted percentages)

3. RRI Indices and Calculations of the Percentage Change in the Annual Average
of each Index — Each of the monthly, quarterly or annual indices on the Refuse
Rate Index Calculation sheet in Attachment 3 was verified with the source
documentation. The calculations of the annual average and the percent change
in the annual averages and rounding for each index was confirmed to be
calculated correctly.

It was noted that as of the application submittal due date, only preliminary
indices were available for Vehicle and Equipment Replacement and Vehicle
and Equipment Maintenance for the months of December 2015 through March
2016. The following presents the percent change for each index:

Without  With

AB 1063 AB 1063
1.39% 1.39% Labor

-25.22% -25.22%  Fuel
0.53% 0.53% Vehicle and Equipment Replacement
1.97% 1.97%  Vehicle and Equipment Maintenance
1.92% 8.57% Disposal
0.50% 0.50%  All Other

The Fuel index reflects the most significant change at -25.22% due to a
reduction in fuel prices beginning in late 2014.

4. Weighted Percentage and Refuse Rate Index (RRI) Calculations — The results
of multiplying each cost category (expense) weight percentage by the percent

el
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change n the associated index and rounding and the sum total (Attachment 2)
were confirmed. The following presents the resulting weighted percent change
for each index and the sum total RRI with and without AB 1063:

Without  With
AB 1063 AB 1063
0.59% 0.59% Labor
-1.09%  -1.09% Fuel
0.03% 0.03% Vehicle and Equipment Replacement
0.11% 0.11% Vehicle and Equipment Maintenance
0.38% 1.71%  Disposal
0.11% 0.11% All Other
0.13% 1.46% TOTAL — Refuse Rate Index (RRI)

From the weighted percentage calculations above, the RRI figure for Rate Year
2016 was verified to be 0.13% without the added expenses from AB 1063 and
1.46% with the added expenses of AB 1063. Should AB 1063 become law, the
amount and implementation schedule of the fee adjustment should be reviewed
and adjustments be made to account for the final amount of the fee adjustment
and the timing of the fee implementation.

3.0 REVIEW SUMMARY AND NET RATE YEAR 2017 RATE ADJUSTMENT

The revised RRI rate application submitted by Recology Yuba-Sutter (Attachments 1-3)
is confirmed to be complete and prepared in accordance with the relevant provisions of
the RWMA jurisdictions” Collection Service Agreements, The revised net rate
adjustment for Rate Year 2017 was calculated to be 0.13% without the added expenses
from AB 1063 and 1.46% with the added expenses of AB 1063. Should AB 1063
become law, the amount and implementation schedule of the fee adjustment should be
reviewed and adjustments be made to account for the final amount of the fee adjustment
and the timing of the fee implementation.

4.0 2017 RATE YEAR RATE ADJUSTMENT EVALUATION REPORT REVIEW

A draft of this evaluation report was reviewed by Recology Yuba-Sutter and the RWMA
Administrators and no comments or revisions were provided. This evaluation report was
also reviewed by the RWMA Board at the June 16" meeting. This final report is being
submitted to the RWMA jurisdictions along with the final rate adjustment figure and rate
sheets. Rate adoption hearings, as necessary, will be held by the RWMA jurisdictions in
July and August and the adjusted rates will be effective October 1, 2016.
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Attachment 2

Recology Yuba-Sutter
Refuse Rate index Calculation
For Rate Year 2017 (October 1, 2016 to September 30, 2017)

Index
Percentage  Expense Weighted
Change Weight Percentage

Labor 1.39% 42.36% 0.59%
Fuel -25.22% 4.33% -1.09%
Vehicle and Equipment Replacement 0.53% 5.59% 0.03%
Vehicle and Equipment Maintenance 1.97% 5.69% 0.11%
Disposal 1.92% 19.98% 0.38%
All Other 0.50% 22.06% 0.11%
Total Weighted Percentage 0.13%

Recology Yuba-Sutter
Refuse Rate Index Calculation
For Rate Year 2017 {October 1, 2016 to September 30, 2017)

AB1063 Alternative
Index
Percentage  Expense Weighted
Change Weight Percentage
Labor 1.39% 42.36% 0.59%
Fuel -25.22% 4.33% -1.09%
Vehicle and Equipment Replacement 0.53% 5.59% 0.03%
Vehicle and Equipment Maintenance 1.97% 5.69% 0.11%
Disposal 8.57% 19.98% 1.71%
All Other 0.50% 22.06% 0.11%
Total Weighted Percentage 1.46%
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Attachment 3

Recology Yuba-Sutter
Refuse Rate Index Calculation
For Rate Year 2017 {October 1, 2016 to September 30, 2017)

Labor Index =
Series D CIL2015000000510! (B,H] Employment Cost Index not
seasonally adjusted, total compensation, private industry, union,
service providing industries {Bureau of Labor Statistics}
Average 2015 2nd Otr 2014 3rd Qtr 2014 4th Qtr 2014 1st Qur 2015
129.5250 1283 129.0 130.0 130.8
Avarage 2016 2nd Qir 2015  3rd Qtr 2015 4thQtr 2015 Ist Qtr 2016
131.3250 130.4 130.8 1321.4 132.7
Percentage change 1.39% Weight 42.3¢% Weighted parcentage 0.59%
Fuel
Energy Information Administration (U.5. Department of Energy
CafHornla 82 Diesel Fuel, Retail sales by ail sellers. (DDR0OOY)
Average 2015 Apr 2014 May 2014 Jun 2014 Jul 2014 Aug 2014 Sep 2014 Oct 2014 Nov 2014 Dec 2014 lan 2015 Feh 2015 Mar 2015
37796 4.089 4.119 4,101 4.110 4.085 4.054 3.938 3.813 3.542 3.212 3110 3182
Average 2016 Apr 2015 May 2015 Jun 2015 Jul 2015 Aug 2015 Sep 2015 Qct 2015 Nov 2015 Dec 2015 Jan 2016 Feb 201& Mar 2015
2.8265 3.098 3.254 3192 3.11% 2.835 2850 2.814 2.768 2.644 2.526 2.335 1.387
Parcentage change -25.22% Weight 4.33% Weighted percentape -1.09%
Vehicle 2nd Equipment Replacement
Series |D: wput41301 Truck and 8us Bodies sold separately
(Bureau of Labor Statistics)
Average 2015 Apr 2014 May 2014 Jun 2014 ful 2014 Aug 2014 Sep 2014 Oct 2014 Nov 2014 Dec 2014 Jan 2015 feb 2015 Mar 2015 i
232.1500 230.8 231.4 2314 231.8 231.8 2318 2327 2327 232.7P 2329P 2329F 2329P
Average 2016 Apr 2015 May 2015 Jun 2015 Jul 2015 Aug 2015 Sep 2015 Oct 2015 Nov 2015 Dec 2015 Jan 2016 Feb 2016 Mar 2016
233.3833 2329 2333 2333 233.4 233.4 2334 233.5 2334 233.3°P 23399 2335P 2335F
|Percentage change 0.53% Weight 5.59% weighted percentage 0.03%
vehicle and Equipment Maintenance
)
Series 10: pcu333924233924 Parts & attachment of Industrial
work trucks & tractors (Bureau of Labor Statistics)
Average 2015 Apr 2014 May 2014 Jun 2014 Jul 2014 Aug 2014 Sep 2014 Oct 2014 MNov 2014 Dec 2014 Jan 2015 Feb 2015 Mar 2015
230.8833 2271 229.6 230.2 230.2 2301 2302 2302 230.2 2302P 231.0P 2370P 2346 P
Average 2016 Apr 2015 May 2015 Jun 2015 Jul 2015 Aug 2015 Sep 2015 Oct 2015 Nov 2015 Dec 2015 Jan 2016 Feb 2018 Mar 2016
235.4333 2349 2351 2350 235.0 2350 235.0 235.4 Z35.4 2358F 2357F 236.4P 2365F
Fercentage change 1.97% Weight 5 69% weighted percentage 0,11%
Disposal
April 2015
$39.10 Disposal rate
April 2016
$39.85 Disposal rate
Parcentage change 1.92% Weight 1%.98% weighted percentage 0.38%
Bassi - |
All Other
Series |0, cuubrx400sa0 Consumer Price Index, Afl Urban Consumers, All lterms, West-Size Class 8/C (.5, Department of
Labor, Bureau of Labor Statistics)
Average 2015 Apr2014 May 2014 Jun 2014 Jul 2014 Aug 2014 Sep 2014 Qct 2014 Nov 2014 Dec 2014 Jan 2015 Feb 2015 Mar 2015
1436921 143.077 144.253 144,522 144.435 144.317 144.506 144.214 143.398 142 668 142.022 143.005 143.887
Average Z016 Apr 2015 May 2015 Jun 2015 Jul 2015 Aug 2015 Sep 2015 Oct 2015 Nov 2015 Deg 2015 Jan 2016 Feh 2016 Mar 2016
144 4035 144.426 145.245 145.198 144917 144.752 144,507 144.379 143,595 1432.398 143.932 144128 144.264
Percentsge change .50% Weght 22.06% Weighted gercentage 0.11%
0.13%

Total Weighted Percenlagg_lrgre;se
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Attachment 3

Recology Yuba-Sutter
Refuse Rate index Caiculation
For Rate Year 2017 {October 1, 2016 to September 30, 2017)
AB1063 Alternative

[Labor Index
Series ID C1U20150000005101 (B,H) Employment Cost Index not
seasonally adjusted, total compensation, private industry, union,
service providing industries {Bureau of Labor Statistics)

Average 2015 2nd Orr 2014 3rd Gtr 2014 4th iy 2014 15t Gtr 2015
1295250 1283 129.0 130.0 130.8
Average 2016 2nd Qir 2015 3rd Qt7 2015 4th Qtr 2015 15t Qtr 2016
131.3250 130.4 130.8 1314 132.7
Percentage change 1.39% Welght 42.36% weighted percentage 0.59%
Fuel
Energy Information Administration (U.S. Department of Energy
California 42 Diesel Fuel, Retail sales by all selless. (DDROO?)
Average 2015 Apr 2014 May 2014 Jun 2014 Jul 2014 Aug 2014 Sep 2014 Oct 2014 Nov 2014 Dec 2014 lan 2015 Feb 2015 Mar 2015
3.7796 4.089 4.115 4.101 4110 4.085 4054 3.938 3.813 31542 3.212 3110 3.182
Average 1016 Apr 2015 May 2015 Jun 2015 Jul 2015 Aug 2015 Sep 2013 Oct 2015 Nov 2015 Dec 2015 lan 2016 Feb 2016 Mar 2016
2.8265 30988 3254 3192 3115 2835 2.850 2.814 2.768 2.644 2.526 2.335 2.387
Percentage change -25.22% Weight 4.33% Weighted percentage 1.09%
Vehicle and Equipment Replacement
Series ID° wpu141301 Truck and Bus Bodies soid separately
{Bureau of Labor Statistics)
Aversge 2015 Apr 2014 May 2014 Jun 2014 Jul 2014 Aug 2014 Sep 2014 Cct 2014 Nov 2014 Dec 2014 Jan 2015 Feb 2015 Mar 2015
232.1500 2308 231.4 231.4 231.8 231.8 2318 2327 232.7 232.7pP 2329F 2329p 2329 P
Average 2016 Apr 2015 May 2015 Jun 2015 Jul 2015 Aug 2015 Sep 2015 Oct 2015 Nav 2015 Dec 2013 lan 2018 Feb 2016 Mar 2016
233 3833 232.9 2333 2333 2334 233.4 2334 2335 2334 2333°P 233.7P 2335F 233.5P
iPercentage change 0.53% Weight 5.59% Weighted percentage 003%
Vehicle and Equipment Maintenance -
Series ID: pcu333924333924 Parts & attachment of Industria!
waork trucks & tractors {Bureau of Labor Statistics)
Average 2015 Apr 2014 May 2014 Jun 2014 ul 2614 Aug 2014 Sep 2014 Oct 2014 Mov 2014 Pec 2014 lan 2015 Feb 2015 har 2015
230.8833 227.1 2298 230.2 2302 236.1 2302 230.2 2302 230.2P 2310F 237.0P 2346 P
Average 2016 Apr 2015 May 2015 Jun 2015 Jul 2015 Aug 2015 Sep 201% Qct 2015 Nov 2015 Dec 2015 Jan 2016 Feb 2016 Mar 2016
235.4333 2349 2351 235.0 2350 2350 2350 2334 235.4 2358F 2357¢F 2364 P 236.5F
Percentage change 1.57% Weight 5.69% Waighted percentage 0.11%
Disposal a
April 2015
$39.10 Disposal rate
April 2016
$42.45 Disposal rate
Par¢entage change 3.57% Weight 15.98% Weighted percentage 1.71%
All Other
Series ID; cuurx400sal Consumer Price Index, All Urban Consumers, All Itemns, West-Size Class B/C (U.5. Department of
Laber, Bureau of Labor Statistics}
Average 2015 Apr 2014 May 2014 tun 2014 Jul 2014 Aug 2014 Sep 2014 Oct 2014 Nov 2014 Dec 2014 Jan 2015 Feb 2015 har 2015
143.6921 143.077 144253 144522 144.435 144 317 144.506 144214 143.398 142.66% 142.022 143.005 143.887
Average 2016 Apr 2015 May 2015 lun 2015 Jul 2015 Aug 2015 Sep 2015 QOct 2015 Nov 2015 Dec 2015 lan 2016 Feb 2015 Mar 2016
144.4035 144.426 145.346 145.188 144.917 144.752 144.507 144,379 143.585 143.388 143.932 144,128 144.264
Percentage change 0.50% Weight 22.06% Weighted percentage 0.11% - ]
I?otaW Weighted Percentage increase 1.46%
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